
Budget Transaction Cycle 
& Postings



The cycle

• Entry of Budget

• Creation of Purchase Requisition

• Creation of Purchase Order

• Entry of Goods Receipt

• Entry of Invoice Receipt

• Payment of Invoice

• Clearing of Payment

• Year End Carryforward



Accounting Systems Affected

• Financial Accounting - FI

– FI-GL

– AP

– AR

– Assets

• Cost Accounting - CO

– Cost Centers

– Projects

– Work Orders

• Budgetary Accounting - FM
– Funds

– Funds Centers

– Functional Areas

– Commitment Items



Which Postings Affect
Which Accounting Systems?

• Budget Posting – FM

• Purchase Requisition – FM

• Purchase Order – FM

• Goods Receipt – FM, FI, CO

• Invoice Receipt – FM, FI

• Payment of Invoice – FI

• Clearing of Payment – FI

• Year End Carryforward of Budget - FM



Postings to FM

• Budget Entry

• Budget Consumption Postings Complex

– Value Type (Status)
• Purchase Requisition – Internal Commitment

• Purchase Order – External Obligation

• Invoice - Actual

– Amount Type

• Original

• Reduce



FM – Value Type

The  value types in this example are: 50 (PR); 51 (PO); and 54 
(INV).  The other value types commonly used at County of _____ 
are: 66 – Journal Entry; and 60 – Parked documents



FM – Amount Type

The Amount types in this example are: 100 (Original) ; 200 
(Reduction) ; 300; and 350.  The amount types commonly used at 
County of _____ are: 150 – deleted in procurement and 500 –
changed in procurement.



Budget Posting

Budget is usually entered at a higher level for commitment items.  There are 
commitment items 5220810 and 5220820 where the budget  is consumed and 
expenses are realized. 



Purchase Requisition

The cost center number is different than the funds center.  

A functional area was specified.  Budget is not controlled by functional area.



Purchase Requisition
FM Postings

The first item shows the consumption of budget when the purchase requisition 
was entered (amount type 100).   

The second item shows the budget consumption for the purchase requisition 
being reduced to nothing.  This occurred when the purchase requisition was 
converted to a purchase order.



Purchase Order



Purchase Order
FM Postings

Note that the FM posting date is the same as the reduction of budget 
consumption for the purchase requisition.  This PO (original) posting is made at 
the simultaneous to the PR (reduction) posting.  The budget consumption is 
now is the status (value type) of purchase order.



Goods Receipt/Invoice Receipt

An overview of the goods receipts and invoice receipts associated with the 
purchase order is available on the Purchase Order History tab within PO display.



Goods Receipt



Goods Receipt Postings

There are documents produced for FI (General Ledger Accounting ), CO (Cost 
Center Accounting) and FM (Budgetary Accounting)



Goods Receipt Postings - GL

The general ledger posting records the expense and the liability.  

The liability is against the GR/IR account.  This is because at the time of goods 
receipt, the vendor may not be known.  The organization that delivers the goods 
or services may not be the same one that will invoice. 



Goods Receipt Postings - CO

The cost accounting posting records the expense against the cost
center.



Goods Receipt Postings - FM

The consumption of budget for the amount of delivered goods or services reaches 
a status of Invoice (an actual).

Simultaneous to this posting the consumption of budget for the purchase order is 
reduced by the invoice amount.  See below

Note that $217.19 of budget is still being consumed by the PO.



Invoice Receipt



Invoice Receipt Postings

There are documents produced for FI (General Ledger Accounting ), and 
FM (Budgetary Accounting).



Invoice Receipt Postings - GL

This posting moves the liability from the GR/IR account to the vendor



Invoice Receipt Postings - FM

The consumption of budget Stays in a status of Invoice (an 
actual).
Simultaneous to this posting the consumption of budget for 
invoice for the goods receipt is reduced.  See below:

The FM posting for Invoice Receipt has no net effect on 
budget, two offsetting entries are created. 



Payment of Invoice – FI Only

Payment of the invoice clears the liability to the vendor and reduces the 
amount of cash (outgoing checks).



Clearing of Payment – FI Only

Clearing of payments reduces the amount of the ‘Primary’ cash account and 
clears the entry from the outgoing checks clearing account.



General Ledger view
The general ledger postings have been shown in the entry 

view.  To see full information, including fund, business area, 
and grant, look at the General Ledger View

The fields are filled in by the splitter and entries are either split or balanced 
by fund, business area, and grant.  When balancing is necessary, postings 
are made to account 1110110 – Cash Clearing



Year End Carryforward of PO

When the purchase order is carried forward, FM 
postings are made to move the remaining budget 
commitment from FY2007 to FY 2008.

The purchase order and budget for the purchase order are carried
into the new year.



Year End Carryforward of PO Budget

This document moves the budget obligation from FY 2007 to FY2008

See below for the budget posting produced by the same process which moves 
the remaining budget from FY2007 to FY 2008



Summary of FI Postings

GR 

Dr Expense

IR

Dr  GR/IR

Payment

Dr   Vendor

Payment Clearing

Dr    Outgoing Checks

Cr  GR/IR

Cr   Vendor

Cr   Outgoing Checks

Cr    Cash



Summary of CO Postings

Occurs at time of goods receipt

Dr    Expense for cost center



Summary of FM Consumption 
Postings

The enter budget amount in the summary is intentionally different than the screen 
display shown earlier.

The FM postings for each transaction happen simultaneously


